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The mission ofWoolworth Corporation is to provide value 
to the consumers it serves through its distinctly individual 
retailing businesses around the world. Under the general 
guidance of corporate management, these businesses 
seek to generate levels of profit that not only satisfy inves¬ 
tors and sustain long-term growth, but also provide com¬ 
petitive financial rewards for associates and benefit the 
communities in which they live and work. 

Woolworth Corporation, tracing its origins to 1H~9. is a 
large multinational retailer with stores and related support 
operations in 15 countries on a continents — North Amer¬ 
ica, Europe, Australia, and Asia. The company, headquar¬ 
tered in the landmark Woolworth Building in New York, 
operates more than 8,000 stores in the United States, 
Canada, West Germany, Australia, Belgium, and the Nether¬ 
lands — including some 6,400 specialty units and more 
than 1,600 general merchandise stores. Woohvorthls global 
presence is augmented by an overseas network of 11 buy¬ 
ing offices located throughout Asia and Mexico and by 9 
manufacturing facilities producing footwear and apparel 
for certain of its stores. 

Woolworthk variety-store concept, pioneered more 
than a century ago, has evolved into an international net¬ 
work of general merchandise stores offering a wide 
assortment of merchandise at consistently low prices. 
More recently, Woolworth has expanded its specialty retail 
operations — some of which date from the acquisition of 
Kinney Shoe Corporation in 1963 — to over 40 formats 
offering customers greater convenience, deeper assort¬ 
ments, and more-personalized service. Driving the com¬ 
pany's worldwide success are its 138,000 dedicated 
associates committed to providing quality merchandise at 
good value. 
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Consolidated 

Statistics in Brief 

(in millions except per share amounts) 

1989 

19,SH 

1987 

Revenues 

$ 8,820 

S8.088 



$7,177 


Operating pr< >ht 

657 

549 

491 


Net income 

329 

288 

251 


Capital expenditures 

315 

r* 

244 


Advertising e< >sts 

154 

166 

1*3 


h mg-term debt 

223 

252 

243 


Shareholders equity 

2,076 

1,8-4* 

1716 


Common si tares outstanding at end < >f year 

Per common share 

64.5 

64.0 

(>4.3 


Net income 

$ 5.11 

$ 4.4^ 

$ 3.81 


Cash dividends dec hired 

1.88 

1 64 

1.32 


G >mmt >n shareholders' equip 

32.08 

28.69 

26.54 


AV \7 \/ / s 
fin nnttu oi\) 


\ft\T\( / S . \ \7) c \ St (/ )/ \ It )/ \ / a / >/ M .7. \ A7 7 > / V A' V/ /. \A7* 
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$ 8,088 


$1.88 _ $511 


^ n?FHi 

■ turn ill #s /\r S/14/n 

■ Inn,/ends /Vr v/*m* 
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To Of 7 ? Shareholders 


1989 Remits 

We are very pleaded u> re|> >rt am it her year <>f reci >rd- 
breaking results. Net ino >me rose 14% in 1989 t< > S329 
millk >n. < >r $5 11 per share. In >m 5288 millk >n. or 5a 4^ per 
share, in 19<S8 Revenues t<>r 1989 exceeded 58.8 billion, 

9% i >ver the 1988 level 

Earlier ti >day. April 11. 19 c )<). we anm >unced a twv >-ft >r- 
one split ot common stock and an 11 1 '•*»increase' in the 
c ash dividend on o minion stoc k .After giving effect to the 
stock split, the quarterly cash cli\ idend on comnic >n stock 
will rise u > $.29 per share In >m $.235 per share. This marks 
six c<msecutive vearsot increased dividends toi>ur share¬ 
holders, resulting from seven o msecuuve years ot 
increased earnings 

Sound Stratecies for Yesterday .: Today and Tomorrow 
In 1983, the o impany adopted tin* follow ingstrategic 
pri< >rities; 

• To. restructure, reformat, and revitalize businesses 
which can meet the omipany s tobjectives w ithin a 
reasonable time span —and to redepk >y assets away 
tr< >m the >se which cannot 

• To accelerate expansion of specials retail t< irmats and 
t() devek >p new (mes. 

• '!(> acquire compatible specialty retailing C(nnpanies. 

The implementation ot these strategies has proven to be 
\er\ successful. Over the past seven years net income 
has increased at a comp< >und annual gn )\vth rate <)1 
22% This was accomplished by continually reviewing 
our stores and formats to determine if they can achieve 
our return-on-investment requirements, and closing 
those that cannot .Assets of underperforming i ipera- 
tions are then redeployed to support new and expand¬ 
ing formats. To this end, we have opened more than 
"on stores in 1989 and closed over tOO. Plans lor 1990 
call for opening over “AO stores and closing approx¬ 
imately 230, 


Posi tioned eor the 1990 's 

The 1990s will see a a mtinuatkm < >f Wi x ilworrh G >rp »ra¬ 
tions successful strategies of the 1980 s We Ixdieve these 
strategies, aggressively pursued, will continue to enhance 
our positu >n in the retail industry W e are strongly cap¬ 
italized. w ith a debt-to-total-capitali/ation ratio ot 40 % at 
the end of 1989 ci )mpared t< > 59% at the end i >1 1982 
This leaves us w ith o >nsiderable b< ut< >v\ing pinvet t< > 
hnance the expansion ot our own ft >rmats and tt igain 
entrance into new markets v ia the acquisition ol < >ther 
special! \ retail businesses 

We are also well prepared u > capitalize i >n the trend 
toward global unification. As discussed in greater detail in 
the pages that follow, we believe that we are uniquelv 
])( >siti( >ited, w ith < jperatk mis on tour c< MUinents, to av ail 
ourselves of investment opp< >rtunities thn )Ughi >ut the 
wi >iid These opportunities will take the form ot acquisi- 
tu )iis and the exporting <, >t successful ft irmats In >m (me 
countr\ to another 

In additii>n to creating investment i >pp< >rtunities, being 
a multinational retailer also reduces our dependence on 
individual econt imiesand provides us with an interna¬ 
tional management pool to support our expansion needs. 

A 1a naoement Cha n< ;es 

1 Hiring 1989, weann<>unced the ft>rmaikmol the l S 
Apparel Group, which includes the formats operating in 
the 1 nited States under the names Kids Man. Little Polk 
Shop. Richman. Andersi>n-LittJe, Susies, and Sportelle. 

This is .in opportunity ft >r us t< > continue to add t< >our 
specialtv store strength either through internal expansion 
or acquisitk mis. T< > head up this gn >up, Ronald J. Berens 
has been elected to the pt isilk >n of Senior Vice Presi¬ 
dent— 13 Apparel Group. Mr. berens. who previously 
held the pt isitk >n < >f President and Chief Executive Officer 
a ,1 the little 1 1 ilk/ Kids Mart operation, has beeri with the 
company for more than 32 years. Succeeding Mr. Berens b 
R(iberr I Butler, who began his career w ith Wixilworth in 
19(r and has held various positions, including, m< >st 
recently, Executive Vice President and (ieneral Merchan¬ 
dise Managei' < if kittle folk. 
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Other recent management changes included the 
appointment of Lee A. Sunderland u > the position of 
President and Chief Executive Officer < >f the Kichman 
Bn ahers Anderson-Little t iperatic >n, succeeding William 
H. Gaudreau, who retired after 33 years of service. 

Mr Sunderland, who most recenth served as Executive 
Vice President of Kichman, began his career with that 
(>perati< m <jver M ) \ ears age >. 

We were saddened by the death last year t >1 Andrew I 
Peck, after 19 years < »f dedicated service as a direct! >r < >f the 
company. Members of the Peck familv had been associated 
with W< h )lwc )i*tli since the late Mr Peck's grandfather. 
Carson C Peck, and Frank W Woolworth opened a store 
in I'tica. New York. in 1SSS. 

/Vfw Corporate Structure 

In 1989, following approval by our shareholders, we 
adopted a new holding-company structure that more 
closely resembles our management structure-highh 
decentralized t jperating divisions suppe)rted by centralized 
staff functions These centralized staff functions include 
finance, legal internal audit, tax. human resources, and 
management information s\ stems rentralization. of these 
functions cc vntributes ro improved prolliability by con¬ 
taining overhead costs while allowing operating-division 
management to focus all of their energies on developing 
new f<irmats, i>peraiing and evaluating existing f<>rmats, 
and responding quick k u > changing cc >nsumer tastes and 
needs 

Keo )i\l aco>mplishineius have been, and will o mtinue to 
be, the result < >f a recc igniiit m that pe< >ple are out* m< >st 
v aluable asset. These are our millit ms i >1 satisfied custom¬ 
ers around the world, as well as-our loyal and dedicated 
associate^, directors, suppliers, landl »rds, and sha re¬ 
lic ilders. I<> all i >1 these pei >ple. we exlei id t >ur gi alii tide 

The 1990s are certain to present main challenges. We 
believe that Wotilworth, rich in tradition and keen in 



foresight, has the sound strategies, financial strength, and HarojoF Shush.*. 

dedicated management team to meet t h< )se challenges Frederick E. Hewiciri 

and turn them into even greater successes. 

1 Ian )ld E. Sells 

('.hairnuin oj the Hoard and ('hiefHxeaitu v ( }ffitvr 



Erederick E. 1 Iennig 

hvsidvnt and Chief Operating (Officer 

April 11.1990 
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Our Growing Gloral 
Presence 


Recent political events in fca.st.ern Eurtope and elsewhere 
are Ixginning it > prcKiuce w hat promise to be profound 
changes in the worlds economic order. Wi k olworth Cor¬ 
poration, as a major multinational retailer w ith significant 
ojoenuions on tour aontinents. w ill surely lx j affected b\ 
these changes and intends to meet the challenges and 
seize the opportunities the) present 

Of particular interest are the dramatic changes 
unfolding in Germany, which have enormous implications 
for retailing thnought>ut the Fain >pean c< mtinent With the 
opening of the border between the two Germany* and 
the o >1 lapse of the Berlin Wall, tin ousands of Hast Germans, 
many < >f win >m ftondlv recall the W< x)lwt>rth name fn>m 
the davs prior t<) World War II, haw been streaming int<) 
the a ompanv s general merchandise and specialtv stores in 
West Berlin and t >ther border cities. Our sit ore t operatk ons 
in Germany — which n<ow number nearly -tOO st< >res — 
continue to expand In 1988, ft or example, our acquisition 
of two footwear chains substantial!) increased the 
company's presence in the specialty shoe field in West 
Germain. 

Now, much more is in store. W ith the 1992 market 
unif icatit >n of w estern Europe on the horizx >n, Woolworth 
currently with 8,000-plus specialty and general mer¬ 
chandise sti >res in t >ver 40 ft ormats wxorldwide is strate¬ 
gical ly pt >si tinned to move nc >t only intt > (other countries c of 
the 12-nation European Economic Community but also 
into those countries of Eastern Europe w hich seek 
increased economic ties to the West. I nification will 
create a single market of upwards of 330 million c< onsum- 
ers a population larger than that of the t nited States and 
Canada c< ombined. That prospect w as a key factor in our 
recent acquisition of a la-store specialty athletic footwear 
chain operating in the Netherlands and Belgium. These 
stores w ill lx* operated as F< xot La> cker units and w ill not 


onlv augment our small, but growing. F< h >t La )ckef chain in 
West Germane, but also ad\ ance the expansit on. thn nigh- 
out Fun >]xv( if the h\ k u Locker concept — already high!)' 
successful tlin uighout North America. 

Halfwav around the globe from Fun >{x\ W< x >l\v< >rth 
<>|X j rates the most extensiw sht oe retail business in Aus¬ 
tralia. with <over a(><) stt)i*es ranging fn>m high-fashit>n 
womens specials salt ons ti > athletic h x uwear and familv 
six su )i*es. Of the lour o ontinents t »n w hich W'tx >lwx orth is 
active, t air entr\ intt > Australia was the iru >si recent, dating 
from our 19(>9 acquisition of the W illiams the sht oemen 
chainuf family shoe* stores. In 1988. we added near!) 300 
shoe stores through the acquisition of Mathers Enterprises 
Limited. As a result, ti day we are a dtominant U »rce in 
specialty retailing Dt own l hder 

On the North American continent, Canada was the 
first, and is n< >w the largest. < of the C(>mpan\ s U >reign (oper¬ 
ations. dating from 189" when our lirst store in that coun¬ 
try wus opened in Toronto. Today, our nearly 1A00 
Canadian stores represent approximately 18% of our total 
units worldwide and generate more than 2S% of our u nal 
revenues. 

Among other tilings, t our gei ographic diversity pro¬ 
motes the development i of new retail formats in each i)f 
the auHltri.es in which we < operate, thereby enabling tis to 
export t(> our other markets tin ose f( orruats which pr< >ve 
successful Ft or example, we have e\p< orted our lex ot 
Locker format t< o Canada. Europe, and Australia and, in 
turn, we have imported to the l nited States fn oin Canada 
our successful Indy la not Locker and Northern Reflections 
formats. 

Supporting the company's increasing global presence 
,ue the expanding < overseas buying operations a inducted 
by i our W'bolwx orth Overseas G >rp. (W’OC) subsidiary. 
Present]) t operating 11 having toffices thn oughout Asia and 
in Mexia >. W OC enables the e< ompanv to deal directly w ith 
suppliers in over a dozen countries and to reduce our 
reliance on outside agents. 


a 
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Recent government initiative* in the foreign trade 
area, meanwhile, augur favorably for the future. With the 
1988 free-trade agreement between the l 'nited States and 
Canada starting to take he >ld, tariffs < >n got >ds me wing 
across our common border will gradually be eliminated 
over a 10-year period, promising lower prices and wider 
selections ofgix >ds in (>ur st< >res in he>th c< >untries. as well 
as increased business investment opportunities. Also, 
imp<)rt restricts>ns and tariffs < >n fix itwear are being 
phased out in Australia, with favorable implications for 
our operations in that country. 

In the l ’nited Stales market, our operations in 1989 
were marked by continued vigorous expansion into spe¬ 
cialty retailing. Two formats continued in the fast lane: the 
highly [x ipular Foot Locker chain of athletic footwear and 
apparel stores added am >ther 119 sit >rcs last year (bringing 
the United States total to 1,138 ); and the rapidly growing 
Lady Foot Locker format — the import from Canada — 
added 89 stores in the United States in 1989. 

Several other specialty formats showcase the com¬ 
pany's increasing diversification in the l!nited States: Kids 
Mart Little Folk, our highh successful 435~Store chain of 
infants' and children's brand-mime apparel; Champs 
Sports, with IfT units at the end of 1989, and fast 
becoming the f irst nationwide operator of sporting gixxJs 
stores in shopping malls; Afterthoughts Carimar, featuring 
women's c< vsrume jew elry, handbags, and accessories and 
numbering 284 units at year end; and W<x)lworth Express, 
our general merchandise c< inveniencc so ires. launched 
<>nh two years ago and as yet fairly small in number (3S at 
year end). 

()n this |rage and the >se that U >1 k)\v are six>w n st. >me 
ofthe widearnn of special t\ and general merchandise 
formats operated by the company worldwide, and 
selected merchandise trfl’ered b\ each. 



M///S7 /,v high itch and casi al 
HRAND-NAMF ATHLETIC FOOTWEAR 
AND APPAREL IN MORE THAN /, 
S7VRFA IN NORTH AMERICA, FI ROPE. 
AND Af STRAUA IS ONF OF THE 
REST KNOWN NAMES IN SPECIALTY 
RETAIL!NIG 
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A UOSC XORTH AMERICA'S LARCFST 
RITAU TRS OF FOOT U / .4 A\ / /if 
XT ARL.Yl.~OOKI.XXF) SHOT STURTS 
OFFER A U IDF RA SUE OF FASHION 
OR/EXTF.I) CASl AT AM) DRESS 
sH( )ES A M > A( CESSORIES F( >R ME.X 
UtM/A.Y AM) CH/II )RE.\ 



The east < ,ru\\ixc kids mart 

CHA/A ITATf RTS TROMOT/OXAU.) 
PRICED TRAM) \.\ \JT IXEAXTS AM) 
ailLDREX S ( A st AT AITARFt A XT) 

,Y CESSOR/TS IX 4.H) SPORTS IX MANS 
AM) SIR IT s Hi )TT/X(, CE.XTERS IX 
THE t X!TED STATES AXD ( A XADA 
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Cha \trs swum*, feati Rise s fort 
i\x; 6*oom .wo .m// etk eo< >/ 

VtFAR AX'D ALTAR El IX I TS XEARLY 
2(H) STORES, IS FLAWED TO HFC(IMF 
THE FIRST NATIONWIDE CL/A I X ( )/ 
SFORTINO HOODS MORES IX SHOT 
FIX fr MALLS 


AxDERSOXLITTLE SFEC/AU/JXC 
iX.ME.YS AND WOMEX'S ALTAR El A AD 
FI RXISHIXCS. is WELL A A (M X FOR 
Qt Aim: VAU E. AM)SERVICE ITSASSO 
CIATED RICH MAS CHA IX OFFERS 
ALEX S U FAR A XI) AC( ESS( )R/F S AXI ) 
WOMEN'S CAREER ALTAR El. IX 
SELECTED STORES 
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S IA / / A A XD( A \\ / )A ASM FA f >/X(, 

A rm me n hjisx / \ a a xd ama.ru 
S1VRF FOR WUl/FX LA/» t'OO'f 
nX A/./i \ff(>R t >s ns a sn> mfr s 
HHiH rFRFORMA \(.F HR AM) XA MF 
\!FR( HA M >/S F C (>/ /V Fl> W ITH I'FR 
S OSAUZF.l) SFRYH J /\ ATTRACriYF 
AM) ( ( );V\ FX/FXI I.O( AIK >Xs 



lady foot Locker 
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APPFAUXi, AM) COXVEMEXT 
CFXtFRIOR SHOPPERS SFFR1.XC W IDE 
SFIFCT/OXS OF PART) St PPUFS, 
ORFFma CARDS. STATIONERY. AM) 
HOUPA) /7/ A/S 



NoRTHFRX A77 //Y.T/O.VS. OM OF 
W OO/ U ()RTH s XFWt ST SPECIALTY 
FORMATS FEAT l RF.S Ql A LIT). Cl AS 
SIC. Ot '77)00/7 SPORTSW EAR FOR 
W'OMF.X 1,\ STORES THAI SIMf LATE 
A FA RESIDE SEETIXC 
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T.\K(, ETISti THE VO / SC, Mf V s 
APPAREL MARKET. RASP) R/YER 

stores /\ ( a \AUA ant strath) 

Hi fOW ) SPE( lAir/.F l\ .ACTIVE 
SPORTSWEAR ASP l E/sL RE STREET 
WEAR A A/ SIR ALLA STORES 
U ITU THE SA M! S.\ ME < >EEER HKLH 
LA S1HOX WOMESS ME )Es 



At STRAUAS LARGEST FOOTWEAR 


UIALS. MATHERS (tELER S ROTH EA S/I 
/OSAHIE A SP El SCT/QSAL PRESS 
AM) C AS/ A/ S//OESA \DM:CESSO 
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A Ce\tl m Abroad 



\X< Kmrwrn i xrk/ w tut kh / \//> 
ISTRUIH t tin ff:\l.X <>/ <■/ \/K.\t 
\Jf A'l I t.\ Xf >/st: ( f ).\ \7 \/f Vr / s/r >A7 s 
UWm's ( / STOMFRs Ms/' sl'KYKJ 
Wht \H WW s/7/( TKlXSOtMFK 
< H Whist t\ S/7/Y ///>< \l / (>( Wit s 


IX( It HI \/tft A\f> HUM T) \lhs 
t ,A77- 77 Y<. < A A7 A s M / /U \ / A 1 ) 

/HA7 > W»o/>\ r VV70 \ N/> n\ l< AS 
//O/ s/Hnih s/ \/»A7/ s \Y/> 
nntth.w \\hrh>\u>n <>xm tit \ts 



WOOLWORTH 

4flT_ ; a ^ 





\\i h vlworth G u*p< >r;itii >ns git >bal >o >[X* a> a nun >r retail 
o nnpanv with significant t>peratii >ns t >n U >ur v\ ttitinents. 
wa> ft>reshad<need bv a vvi)iid\\idc metvluuidling strat- 
eg\ initiated bv Frank W infield Winilworth a centurv ago. 

\\ hile it lias always been the c< >mpanv s practice t« > 
first seek t nil pn >duets of d< imestic manufaeiurers. st »phis 
ti^ ated sh< uppers have k>ng desired pri nJucts that are nt >t 
available domcsiicallv \searlv vis IS90. onlv 11 vears alter 
heojvned hts first successful store m Lmeaster. Feim- 
svl\ vtnia — Mr Wi x >h\« >rth sailed t<» Fun >pe t »n hts first 
overseas buv mg trip tt»v isit England. ( iermanv, and 
France These c< uintries, and Liter <it hers. w< >uld figure 
pn miinentlv in the u nnpanv s w«irldwide * >peratn mis 
seven years Liter, in IS 1 -)"', the o >nipanv s first st< uv 
outside the l Hired States was opened in Toronto. Canada 
Akin >ugh the ec nnpanv s ties ti > Finn >pe date back I tin 
veats. it was not until 1909 char it transplanted its then 
revi )lutionarv merchandising strategv ti>that u mtinent 
w ith the (ipeningof the first \\< h >lv \c >rth st< >re in England. 
It >da\. < iver SO years later, we i operate more than too 
s|KVialtv and general merchandise sti ires in three coun¬ 
tries i >n that o intinent West (iermanv: Belgium, and the 
Netherlands 

1 )ue to\\o< Jut n ths increasing merchandise pur¬ 
chases in (iermanv. the a >mpuny’was one of the earliest 
members < >f the American Chamlx-r (>f G mmierce in 
(iermanv. which was founded in 1903 In 1910. Winilworth 
appt >inted a resident buyer in (iermanv i< > handle the 
gn >w ing (1« )w <>fg< h >d> frt>m thectmtinent. One vear Liter, 
the ci unpanys first i iverseas w arelxui.se w as established 
at Fuerth. (ierm;uiv. A sect >nd warehouse facilitv, in 
Si inneberg. Gernianv; ft >!1< )wetl in 1913 
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\\( h >lw< >rths present < >perating subsidiarv in Ger- 
many was established in 1926, first w ith headquarters in 
Berlin and, later. Frankfurt The lirst Wool worth store in 
that c< mntry; called a “2S and SO pfennig" store, was 
opened in Bremen in July 192^. 

In the early years of this century goods destined ft >r 
\\( k ilwurth stores in the l nited States were imported 
from France as well as Germany Ft u* :i number <>1 Tear s 
the c< >nipany c operated two assembling facilities in 
France— the first < >jx.*ned in Paris in 1912 and the set i >nd, 
in ('alais, began i liberations a year later. 

N(>t all < >( the o mipam s atteiuit m outside the I nited 
States was focused on Europe and Canada. In 1919, the 
o >mpany dispate heel buyers n »Japan u» Vstablisl i o mnec- 
tk »ns ti )i* purchasing and in'ipi M'ting Japanese goods direct. 
Reo >gni/ing the growing imp< irrance of the Asian market, 
in 1900 the company established, and for some time 
operated, a buying office in Japan [oda\ the company has 
II buying offices in 8 countries on the Asian continent and 
in Mexic( ». 


1a mg ag< >, Frank \\o< >lwi >rth and the a mipam he 
founded recognized the importance of world markets and 

t I ' • .nn, ,rf i in ih. j. i, i,‘l il\1. , I-,. » • ... Ill, . I ,. .I . f' 1 -. . 

li iv ’ 'j 'I '• Lvii ill iv » in iiiuii ;iv i iv, vwnvi UIV. i ii /l viV 1 ,1 K H U iV. 

I i Tiled state's. In October I9F. with World War I siill 
ragingin Europe, Mr. Woolworth and his fellow directors 
considered the future expansion of ..business in foreign 
lands w Ilen omditie >ns permil.. [and | the ad\ isabiiity < >f 
ha\ ing|associates|...rrained in foreign languages 
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Management's Disci xv/qv 
of Operating Rfsl r/ \ 
a.y/; /'ixaxciai. Coxnrnox 


Fixaxc/ai OiijtxrnvFs 

G orpiorate financial <objectives are utilized u > measure and 
mi>niti >r the o ompanv s financial results The ti >lli >\\ mg 
talkie presents < objectives established in 198U and actual 
results ti or the past three years 





r>s* 

/*>aT 

Return * on o »mm« »n equitv 

2U% 

17.9 

10.9 

ru 

Return , *n investment 

1 \% 

13.1 

til tin 

Annual pn>1 it gn »vs th 

IJ tan- 

1 i.2 

1 

r 3 


Return on common equity ( ROE ). R( )E is net met ome 
divided hv c« >mm< on shareht lklers' equip at the beginning 
of the year \\ bile net income has o msistcntlv increased in 
each of the last tw< > years. R( )E has not reflected c< >mmen- 
surate increases This is primarily due it o increases in the 
value i of f< oreign currencies relative U o the l S. d< >llar. 
which have increased shareholders equity faster than net 
met >me It U oreign exchange rates had remained the same 
in the last three years, return < >n beginning commt >n 
equitv would have been IS V\., rS‘\». and l<>”"u in 1989. 
1988. and 198”. respectively 

Return on investment (ROD. K( )l measures the telati* »iv 
ship t >f return It > average assets invested during the year 
Investment is defined as total assets plus the asset value 
of operating leases less n< onmterespbearing current lia¬ 
bilities Return is defined as net income plus interest 
expense and rent expense related t< > operating leases, less 
assumed amt orn/atu >n t of the asset v alue < of operating 


leases The ft >II< owing table shi ows ihe calculatiion < of KOI as 
tlie pn oduct i of its t\\( o einn[xmerits, return t >n revenues 
and investment turnover 


Return ton 

Revenues 

Return 

Revenues 

I'JN'J 

S.46% 

/O.S.V 

s 12% 

W 

t KU% 

tin ns 

tin eminent 

Turin over 

Revenues 

Investment 

2.4tN 

2 l2\ 

2 fT\ 

tyUtils 

Return on 

Investment 

Return 

Investment 

13.10% 

12 .48".. 

11 hi",. 


I he attainment of our R< )I objective in 1989 is the 
result of implementing the o ompanys strategic pi n »rities 
through a continual | m oeess t of restructuring and rev italiz¬ 
ing businesses whk h can meet the aompanv s * objectives, 
and redeploying assets avvax from those which cannot 
Kedepii »ved assets are used u o rapidly expand mkx essful 
specialtv retail U ormats As pan iof this pnocess. during 
1989. the o ompanv opened " C st< ores and cli osed 1 11 
(others 

Annual profit growth. ( < implementing the - objectives 
established for R( )Eand KOI. Woolworth ad<opted an 
annual net profit growth rate objective of 12-1 cv. This 
i objectiv e represents an arcru^c pn of it gn ow th rate over a 
pern »d iof years. 1 Hiring peril ids i of ecom »mk expansit on 
the w ompanv max exceed this i objective, and. o inversely 


AY// A' v 'Ox O owi/o\ Fnt IT) 


ObjectU* 20% 



AV //T \ ()\ / W AS/l// x/ 
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during recessions the company may not achieve the 
objective. In each of the past three years, the company 
has exceeded this objective, producing a three-year 
compound annual growth rate of 15.4%. 

Acquisitions. G insistent with the o mipanys linani ial 
objectives and strategies ft >r gn m th. the r< >mpan\ has 
made acquisitions at a cost of S(> millic >n in 1989. SPO 
million in 1988. and S5a million in 198“ 


Reslits of Operations 

The following table presents information useful in analy z¬ 
ing results < >f t )jx*rati< ms 



1989 

P)KS 


Revenues (in millii >ns) 

As a percentage t »l rev enues 

$8,820 

58,088 

(i >sts (>1 sales 

Selling, general, and administrative 

65.3% 

h5.“% 

expenses 

25.4 

25 5 25.9 

I >eprtaciari< m .uul amortizatii >n 

2.3 

22 2.0 

I merest expense 

1.2 

0.9 

0“ 

liici ime taxes 

2.1 

1 9 2.2 

Net income 

3.7 

3-ti 

3.5 


Revenues. Revenues increased 9 1 in 1989 and 12.“% in 
1988 as a result of revenue gains at existing sic >res, acquisi¬ 
tions, new store openings, and inflation. Changes in trans¬ 
lation rates ciitI nor have a material effect on revenue 
comparisons between 1989 and 1988. If foreign revenues 
in 1988 were translated at 198“ exchange rates, ti Hal reve¬ 
nues would have increased 10 5% in that year. For further 
infi >rmati< >n on revenues and rev enues per square f< >< >t in 
1< >cal currency, see page 35. 

Costs of sales. Inventc uies are valued using the retail 
meth< >d. and o >st is determined < >n the MFC > basis fi »r 
f< >reign inventories and the LIFO hits is for mi >st domestic 
inventc ales. Included in o istsof sales were a LIFO credit 
< >f 5“ millii >ii in 1989, and LIFT) charges < »f 533 mill it >n 
in 1988.md 519 million in 198“ 


Selling, general, and administrative expenses. As a per¬ 
centage of rev enues, these expenses have decreased 
slightly in the past tw< > years. Advertising costs included in 
selling, general, and administrative expenses were SI54 
million in 1989. $16(5 million in 1988. and $143 million in 
198“ 

Depreciation and amortization. Increases in depreciatk >n 
and amortization expense over the past three years were 
due primarily tc > (opening new stores and refurbishing 
existing stores. 

Interest expense. Interest expense ft >r the past three years 
consisted of the folic >wing: 


tin millions) 


I<)HH 

I<)K^ 

Interest on short-term debt 

$ 68 

S 38 

$ r 

Interest on long-term debt 

22 

21 

21 

lotul interest on debt 

90 

59 

38 

Imputed interest on capital lease 
obligations 

11 

12 

13 

li >tal interest expense 

$101 

5 "1 

5 51 


Interest expense <>n sh< >rt-term debt was reduced by 
interest income of $3 million in 1989. S t million in 1988. 
and $6 million in 198“ The 1989 increase in interest 
expense is due t< > higher average short-term bt >rn nving 
levels and rates. The 1988 increase was due primarily t<) 
increased average b< >rrc >wings and was slightly i >ffset by a 
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Managements Discussion 
of Operating Results 
and Financial Condition 


decline in the weighted-average interest rate as indicated 
in the ft >11( >wing table: 




1*J&J 



Weighted-average interest rate during 
the v ear 





short-term debt 


10.4% 

? 

“* 1 

\x mg-term debt 


H.^% 

■S t 

IS 2 

Total debt 


9.9% 

~r> 

~ fS 

shnri-ierm debt i ait standing during 
tile year i in millu »i> * 





low 

$ 

— 



1 Ugh 

$1,009 

S3a 

U\ 

Weighted average 

$ 

6 St 

3-h 

293 


The increase in the average level < >t sht na-term b< >rri >w- 
ings resulted from increased inventory levels reflecting 
the store-expansion program and increased sales at exist¬ 
ing st<)i*es, as well as the use of available cash to tinance 
the 1988 acquisitions 

Income taxes. The o )iiipan\ s effective tax rate was 3<> 1 
in 1989.3% l % in 1988, and 38.1% hi 198" The reduction m 
the effective tax rate in 1988 w as due primarily to the full 
phase-in of reduced federal statutory rates in the United 
States. 

The company has decided to delav implementation of 
Statement of Financial Accounting Standards No. 90, 
Accounting for Income Taxes," pending the outc< >me of 
the f inancial Accounting Standards B< >ards c< Misideratft >n 
i >1 requests u>amend the prt mk >uncemeni. Ad( )pti< >n < )f the 


provisions of this statement is not expected to have a 
material effect on the financial pc vsition ». n* results of opera¬ 
te mis of the company 

Segment information. The o unpanv s s.« i~a >ti >res arc cat 
egt na/ed mu > tw«) repc stable segments specialtv stt «vs 
and general merchandise stores The names, along with 
brief desc. riptic mis < >t the ft >rmats included in the segments, 
and certain < >|x* rating statistics can he ft nmd c mi page's 
3a. anil 3> The ft >lli )\\ ing table is a summarv i if tin »se 
statistics 


Rei cntfi's fK > Hjitun f<>< 

19W 

/O.CS 


Sj KVl.lIl \ 

$322 

H \ 

>“■ > 

- change front prior \ear 

m J% 

h>3 

03 

(.reneral meaictndise 

$l4l 

133 

122 

'< chi n tge fh >ni fvit tr war 

6.0% 

</// 

99 

(.( mvs< >Ik laled 

$182 

1 (T 

1 st) 

c change f ront prut) vent 

9.0% 

1/3 

9 3 

()Jh t rating profit per \iftutn fix >t 




specially 

$29.8 

2~ 1 

2 

% change from prior war 

10.0% 

(2 21 

14 

Oeneral merchandise 

$ 8.4 

0.9 

O.U 

% change fmnt prior war 

21.7% 

ISO 

” I 

G >ns( >lidated 

$13.6 

1 1 -i 

103 

% change from prior year 

193% 

!(1~ 

H4 


Included in general merchandise operating pn >fit were 
gains on sales of owned facilities < >f $1~ million in 1989, 
$3 million in 1988, and $6 million in 198" 


18 
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Foreign currency fluctuations, since appr<xximatelv i<' 
of the company's revenues are generated in currencies 
other than the 1 s d.< >llar. the value of the 1 '.S. ch illar in 
relati< >n u > rht ise currencies affects the o ms< >lidated 
results c )f operatic ms. If nvign i iperating pn >ht, expressed 
in l '.s. dollars, increased 16% in 1989 and F% in 1988, 
Changes in translatic m rales did n< >i have a material etfec t 
one iperating profit c< tmparisons between 1989 and 1988 
If 1988s ft >reigh operating pn >fu had been iranslaied ar 
198“’ fc >reign-exchange rates, fc>rcign i >perating pn d it 
w< mkl have increased 11% in 1988.I < >ll< Aving are the 
weighted-average foreign-exchange rates used u > translate 
U reign operating results intc > 1' s dollars: 



rm 

PfHS 

P)S- 

Canada 

,8475 

Hi 90 

."’582 

% chanpv from prior war 

3.4% : 

SI 

%o 

(iermam 

.5362 i 

.5698 

.5(81 

' \ > chi a ljf t 1 fr< m\ pi it >r \ a ir 

(5 9)% : 

1 J 

jnj 

Austral i.i 

.7838 

Hlls 

~t)2H 

% i hanRcfrom prior war 

(3.4)% j 

ii 5 

4 

Operating profit < if lire c< impanv s ft ireign open 

iti( ms, 


expressed in their respective local currencies, can be 
found on page 3s of this report 

Ijqi iivty and Capital Resol rces 

Cash pn n ided I n >m t operating activ ities amt mined u > 

S3 - - million in 1989, $4('M million in 1988. and SrO2 mil¬ 
lion in 198“’. Cash generated fix >m (>perati< ms in the past 
three vears w as used i<»finance capital expenditures, 
acquisitions, common stock dividends, and a su >ck- 
repurcliaseprogram Short-term borrowings, including 
commercial paper, bankers'acceptances, and bank loans, 
are used primarily to Iinance seasonal increases in inven¬ 
tory levels. 

1990 plans lor expansion, which include capital expen- 
dii tires < if $328 millkin, are expected again u > be iinanced 
through internally generated funds I low ever, depending 
c m market c< >i idilh ms and <. it her circumstances, add it u mal 
financing, either It mg term < >r sIk >n term. ma\ be utilized, 
fines i )f credit available atjanuai v 2“ 1990, amt muted to 
$0(>2 millk m. 


The gn >wth in invenuiries < iver the last twx> years is due 
]primarily to acquisitit ms. < opening new su ires, and 
increased sales at existing su ires. 

For additional information on cash tl< avs trom the 
c< impanv s < iperating. investing, and financing activities, 
see tile consolidated statement of cash flows on page 23 
The ftilltnving table sets forth the o >mp< merits ol the 
a impanv s capitalizatk in: 


on millions) 

I9W) 

inss 

/UiS , “' 

long-term debt and capital 
lease«Alligations 

$ 325 

f 370 

5 363 

Present value < »f tiperating 
lease* a inmmmeni.s 

1,469 

1.322 

\.im 

li Hal del it 

1,794 

1,692 

1.529 

% of capitalization 

46% 

4S°-n 


Shareholders equip 

2,076 

1.8 n 

iri6 

% (f capitalization 

54% 

52% 

53% 

Total capitalization 

$3,870 

$3,5.36 

S3.2a5 


\\ hile long-term debt and capital lease obligations 
declined during 1989 and remained essentially unchanged 
during 1988, the present value of operating lease commit 
ments, which is not reflec ted in the consolidated balance 
sheet, has increased. Operating leases are usedu> finance 
the expansion of specialty < iperatu ms. The companv 
believes that its capital structure pre Aides the financial 
flexibility to obtain additional financing, if necessary. 

The a mipanv s current debt ratings follow: 


Commercial Papa 

Standard & Poors At 

\U h >dys Invite >rs Service Ft 

Umg- Terni Debt 

Standard & Pexifs A 

Moodvs Investors Service A2 


For additional analyses of operating results and finan¬ 
cial amclition see the Financial Rev iew beginning (m 
page 2( ». 
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\Xbn/u onh Corfx train >n 

Cossoudafed Statement 
of Income 


un millUm > exapt ^>//v 

19 m 

/'W 

/O^r : 

Revenues, including re\enues fn »m leased departments < >f >3 *x, <3 l ,s. and >284 

$8,820 

58. ( 188 

r.i~ ; 

Costs and Expenses 




( .1 »sts t >t sales 

5S59 

8,333 

4.~* 1 4 ; 

Selling, general, and administrative expenses 

2,242 

2,Oo3 

1.889 

Depreciation and amortizaiii >n 

204 

1” 

14“ 

Interest expense 

101 

"l 

% \ 


8,306 

“(144 

1 : 

income before Ina mie Taxes 

514 

444 

40(1 

Income taxes 

185 

1 

138 

Net Income 

$ 329 

5 288 

5 231 

Net Income Per Common Share 

$ 5.11 

5 44^ 

I 3.81 : 


vr Mminutn <tf \iwiifkeitil .Vo>Witiitg IhlJdvs uti pu^c J5 and 
i hkincuil Rci'ivn < >n pact's Jo to U 
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Woolii onb Corporation i 





: Consolidated 

fni millions ) 

1989 

1988 

T987 \ 

Baiancf. Sheet 






Assets 





Current .Assets 





Cash, and cash equivalents at cost of $5. SIS. and SI91 

$ 56 

$ 81 

$ 259 i 


Merchandise invent!>ries 

1,963 

ins 

1.522 j 


Other current assets 

216 

153 

149 j 


2,235 

l,9s9 

1,930 1 

Owned Properties, less depreciatk m and amt>rtizati< hi 

1,380 

12T8 

1,150 ; 

Leased Properties under Capital Leases, less amt)rtizati< >n 

67 

"^8 

82 : 

Deferred Charges and Other Assets 

225 

23<) 

\ 


$3,907 

S3.53 5 

S3.299 ; 

Liabilities and Shareholders Equity 




Current Liabilities 





Accounts pavable 

$ 791 

$ 6 93 

$ 654 


Accrued liabilities 

410 

380 

330 : 


Income taxes 

49 

44 

60 j 


Dividends pavable 

30 

26 

21 l 


Current p< u*ii<>n ()f k>ng-term debt and < )bligatk >ns under capital leases 

19 

23 

19 j 



1,299 

1,166 

1,084 ; 

Long-Term Debt 

223 

252 

243 ; 

h mg-Term Obligations under Capital Leases 

83 

95 

101 

Other Liabilities 

132 

104 

104 : 

Deferred Taxes 

94 


51 : 

Sitareholders’ Equity 

2,076 

I.Kil 

1716 j 


$3,907 

$3,535 

S3,299 : 

s t v s uninuir) <>} siwiifiumt .Vcoinitinp l^ohcjes on pa^c JS ami 




l int un u tl Pi 7 icli on pi fi'cs Jf> to ij 
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Wnn/u nrtb ('orpordtton 

Consolidated Statement 
of Changes in 
Shareholders'Eqi m 


t'J'ttns in ifotUMiinls amt Hint* in miftu nisi 

[^referred Stock 

~ milhi >n shares auth< nv.ed 
>2 2t > Senes A ( v >iavertible Preferred 
< )ut standing at beginning < >f vear 
( iinverted during vear 

( Hitsianding at end t >f year 

Common Stock and Paid-In Capital 

JSo milli* >n shares auihi ui/ed 
Issued at beginning o! year 

Issued U|X >n c< >n of preferred shares 

Issued under stock i >pu« >n and pun base plans 
Retirement«»! treasury shares due u » share exchange 
lax benefits related t* » st< kU < >pti» >u and pure base plans 

Issued at end »>1 seat 

Common stock in treasury at Ix^giiming ol year 
Acquired at c« >st 

Reissued up >n c< >n\ersu >n »>1 preferred shares 
Reissued under sit ^k i >pti« m and pun base plans 
Retired due u » share exchange 

Common stock in treasury at endofyear 

( t >mmon stt h k t MJtstanding and paid in capital at end 
< >f year 

Retained Earnings 

Balance at beginning < >f year 
Net income 

Retirement < >f treasury shares due u > share exchange 
Cash div idends declared 
Preferred su xk 
C< immon stt >ck 

Balance at end t >1 y ear 

Shareholders' Equity before Foreign Currency Translation 
Adjustment 

Foreign Currency Translation Adjustment 

Balance at Ixginning«if vear 

Ertei 1 1 >1 lluctuaiit >ns in it ireign currency translatu >n rates 

Balance at end of y ear 

Total Shareholders’ Equity 





loss 


1<)S~ 

Shu res 

Amount 

v‘w;v> 

Amount 

\l\in > 

Am* nnu 

179 

$ i 

211 

$ 1 


> 1 ! 

( IH) 

— 

t M ) 


( & 1 


101 

i 

P*> 

1 

21 1 

1 

66,474 

24- 

t »h. |5l ) 

2*s0 

< tf 5.1 l( >s 

25n 

19 

(1) 

24 

ti) 

W 


169 

7 


121 


II 

(2,1 IK) 

(52) 






1 


I 


A 

64,5+4 

222 

D(>,4~ 1 

if 

(>< i. n() 

2S() 

(2.477) 

(92) 

(2.14.5) 

cw 

i VA>) 

< 1A) 

(69) 

(4) 

(84 ( 1 

CSH) 

\ 1 .SHI)) 

UD : 

5.5 

1 

l)(l 

) 



555 

15 

444 

r 

515 

— 

2,118 

79 





(42) 

(5) 

( 2. i—) 

(92) 

(2.14.5) 

(^.5 1 : 

(>4,502 

219 

<> 5 . 99 - 

155 

I H .51 )- 

r~ 


1.586 


1.405 


) .259 


529 


288 


2S| 


(47) 






(121) 


1105) 


(>T) 


1,747 


1 ,S8(i 


l.Kh : 


1,967 


1.-42 


IASI 


102 


155 


21 


7 


(.5.5) 


m 


109 


102 


13 s; 


$2,0-6 


$1,844 


Slfln 


w s innnuin of ^ntjkunt AtcotinUnp ttfhae* on fktpc 25 mu/ 
I n u if i l u il Al7 tel/ <>n (k i,t>es J( > /t > >2 
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VV oolu 'ortb C.orponuit m 




Consolidated S tatemem 





„ _ fin millions) 

1989 


198~ 


oe Cash Flows 





From Operating Activities 





Net income 

$ 329 

$ 288 

$ 251 


Adjustments to reconcile net income to net cash provided 





by < >perating activities: 





1 )epreciatii >n and am< >rti/ati( >n 

204 

1 ” 

l4~ 


Gain on sale-of facilities 

(30) 

(6) 

(10) 


Change in assets and liaOilities. net < >f acquisiti< tns: 





Increase in invcntorv 

(245) 

(105) 

(129) 


Increase in acct amts payable 

93 

28 

165 


Other, net 

21 

>2 

(22) 


Net cash pn >vided h\ operating activities 

372 

4( )4 

402 


From Investing Activities 





Proceeds from sale«>f facilities 

57 

16 

19 


Additions to owned properties 

(311) 

( 264) 

(235) 


(x )st (>f aequisitic >ns, net ()f cash acquired 

(6) 

(1""6) 

(3t> 


Net cash used in investing activities 

(260) 

( til ) 

(250) 


l-'rom I'inancing Activities 





Increase in long-term debt 

9 

> 

2 


Reduction in long-term debt 

(41) 

(5) 

(22) 


Reduction in capital lease obligations 

(9) 

(9) 

(ID 


Issuance < >f c<>mmt>n st< )ck 

20 

15 

18 


Purchase of treasury stt >ck 

(4) 

(38) 

(6") 


Oivklends paid 

(117) 

( loot 

(84) 


Net cash used in Financing activities 

(142) 

(135) 

(164) 


Effect of Exchange Rate Changes on Cash 

5 

(20> 

32 


Net Change in Cash and Cash Equivalents 

(25) 

i r«> 

20 


Cash and Cash Equivalents at Beginning of Year 

81 

259 

239 


Cash and Cash Equivalents at End of Year 

$ 56 

3 81 

3 259 


Va* Simimnry o/‘ signifknut .Uc ountinc polities on pi /go JV and 





l inunaal AVv icu on pains Jo to >J 
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M\xac;e\ie\ts Report 


I he integrity .met objectivity of the Imanciul statements 
and other financial inlormati* >n presented in this Annual 
Kept >rt are the res|x>asihiln\ t )f management t >f the o mv 
pany. The linancial statements luxe been prepared in o Mi¬ 
ll >rmiiy with general I \ accepted aco aiming [principles and 
necessarily include aim amts based < m best estimates and 
judgment of management 

The o >mpany maintains internal aconulling o mm )l s\ s- 
tems anti related p* >iicies and pn n edutvs designed t* > pn y 
v ide reasonable assurance that assets are safeguarded, 
that transactions are executed in accordance with manage¬ 
ments audittri/aii* »n and pn ijktIx rec< irdcd. and dial 
aco muting reo uil> max lx* relied up* >n It>r the prepara¬ 
ti* m < >1 linancial statements and * niter linancial inti >rma- 
tii >n The design, munit* >rmg. and revision of internal 
acct muting o >ntn >1 s\ stems inx< >l\e, am* >ng < idler things, 
management s judgment with respect ti»the relative costs 
and expected benefits of specific control measures. The 
companx also maintains an internal auditing function 
winch ev aluates and lormallx reports on the adequacy and 
effectiveness t>1 internal aco minting c* >ntr« >I>. p* vlicies. 
and procedures 


l*he company’s financial statements have Ixvn exam¬ 
ined by Price Waterhouse, thee*>mpan\ s independent 
acct mutants, whose rep< »rt IxT >x\ expresses their * >pini» >n 
with resjxxt u idle fairness of the presentati* >n i >f the 
statements 

The Audit G uumittee* >f the lit >ard * >f Directors. which 
is ct impt >sed st >lel\ t »f ilirect* >rs xx ho are not t iflicers or 
emplt ixees t. >f the e* >mpanx. meets regularly \x ith c* u*|> >- 
rate management, the companx s internal audit* >rs and 
legal ctmnsel. and IYkv Waierht >use ti> rex ievx die ac 1 1 \ i 
ties tTeach and stthlx itself that each is pn >perl\ discharg¬ 
ing its resj'Hvisibility In addition, the Audi! (Committee 
meets lormallx with Pric e Waterhouse, without manage¬ 
ments presence, it>discuss the examinant >n of the luun 
cial statements as well as other auditing and financial 
reporting matters 

Harold F sells 
(Jkunnun <>/ //•*> Hoard ittnl 
CJncJ f iwciitii v < jfficcr 








W illiam K. Livin 

Exixiitnv \ nv / *iv$ktctn l nuoi c < 

and (Jncf Tituou ml (>///». ct 


Report op Independent 
Accountants 


i \ 


lYice Waterhouse 



‘lb the b< >ard t>t Directors 
and Shareht >lders of 
Wi k )lxxt >rth (.t >r| x >ratit in 

In t mr * tpini* >n, the acoimpanx ing o ms*>lidated balance 
sheet and the related c* ms* >lidated statements * Tine* >me. 
t>f changes in sliareluilders* equity and *>f cash 11*>xxs pre¬ 
sent fairlx. in all material respects, the financial pt >sili« >n t if 
W<)«i|w< irth ( i )r|K iratii >n and its o >ns* Jidated subsidiaries 
at January JT 1990,January 2S, 19S9 and January .30, 1988, 
and the results < rf their *tperations and their cash IK >\xs 
It >r the years then ended, in oMil*uTnirx with generally 
accepted aco >un.n.ng principles. These financial statements 
are the resp< msihilitx t »f the < ’« unpanx s management: < mr 
fesp< msihilitx is t* > express an opini*>n c m these financial 
statements based < >n < mr audits We o mducled i mr audits 
< >1 these statements in accordance with generally accepted 
auditing standards which require that we plan and per¬ 


133 Fast 33rd Street 
New V >rk. New V n*k 


l< irm ihe audit u »«ibtain reas* mable assurance aU >ut 
whether the linancial statements are free of material mis¬ 
statement. An audit includes examining, on a tesi basis, 
ex ideuce stippc irting the amounts and disclosures in the 
linancial statements, assessing the* accounting principles 
used and signiheant estimates made In management, and 
evaluating the*overall linancial statement presentation We 
believe that our audits pn wide a reas* mable basis U >r the 
(ipinit )ii expressev.i ah*>xe 


Price Waierh* m>e 
I ebruarx 1990 
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SUAL\lAm r OF SIGNIFICANT 

Accounting Policies 


Consolidation 

1 he consolidated financial statements inc lude the accounts 
of Woolworth Corporation and all wholly owned domestic 
and foreign subsidiaries. I he c< >mpany s i9%-< >wned Mex¬ 
ican subsidiary is accounted for on the cost basis. 

Reporting Yea r 

I'lie reporting period for all subsidiaries is a si SVweek 
reporting peri< >d ending on the Iasi Saturday in January, 
with the except it >n t. >f the < ierman subsidiary which has a 
reporting y ear ending on I >ecember Mm The 1989. 19,SS. 
and 198“ reporting years represent the S2 weeks ended 
[unitary i’'. 1990, January is. 19S9. and January 30. 1988. 
respectively. 

. \ Ierci i a ndi s f In \ t f stories 

In veil tt iries arc* \ alued at the 1< >wer t >t et >st t >r mat ket using 
the retail method ft >r merchandise in stores and distribu¬ 
tion centers, ('.< >st is determined an the last-in. lirsl-out 
(LIE( >) basis K)i* me >si dtmiestic invent! >i ies, and the !inst¬ 
ill. first-out (III O) basis for foreign inventories 

Properties 

Significant additions and improvements to properties 
are capitalized; maintenance and repairs are charged to 
current operations as incurred. 


Depreciation and Amortization 

Ow ned buildings and equipment are depreciated on a 
straight-line basis over the estimated useful lives of the 
assets 30 t<) aS years for buildings and 3 t< > If) years ft n* fur¬ 
niture. fixtures, and equipment, leased properties under 
capital leases and improvements to leased premises are 
amt >rtized c >n a straight-line basis < n er the lesser < if the life 
of the asset or the remaining term of the* lease. 

Goodwill 

Excess purchase price < >ver fair v alue of assets acquired is 
amt>ni/ed t >n a straight-line basis tnet* 40 years. 

Store P reopening Costs 

su >re pret )pening c< )Ms are charged t< > expense in the \ ear 
incurred. 

Leases on Closed Facilities 

Estimated future costs of leases on clt >sed facilities are rec- 
t )gnized in the period in vv hich the determination tt) cU >se 
is made. These o>sts represent the present value ol expen¬ 
ditures f< >r rents, real estate taxes, and t >ther occupant v 
costs, reduced by the present value of estimated mo >ine 
from subtenant leases. 


2S 
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Financial Rhvifw ; revenues Operating Profit 


un million.'* 


wm 

/US.S 

/9.V“ 

un miih<>n> * 

1989 

piss 

iotr 

SjXVLllt\ 





5peaah\ 




I * >mc>tic 


*2.982 

52.59* i 

*2.154 

1)»imesitc 

$ 2-6 

5 23o 

< »ii 

l't >rvtgi i 


-95 

590 

+n| 

Ft nvign 

-4 

5] 

34 

IV Hal sJVi 


3,” 

3.140 

2.555 

Total -specials 

350 

2S“ 

2hM 

t pnor mo 


18.8 

J7 5 

/ 1J 

‘m change fn on pm >r \tw 

22.0 

I 04 

9 - 

(teneral 1 S 1 crdund 1 .se 





General merchandise 




1 v iim>i k 


2.169 

2.09- 

2.t )2- 

l y miotic 

123 

: 100 

95 

h u vigil 


2.99S 

2.910 

T.itfd 

H >reign 

184 

153 

130 

Total general llUTdliUkllst* 


5,164 

5.(Kf" 

UhS,S 

Total geneial meivhandise 

30- 

2o2 

231 

•> t /ko fh on frrit tr \ vt o * 


M 

(>,8 

rf / 

. . c hioiiiifnon pro >r vetir 

r.2 

1*4 

5 5 

i.<>r]n»rate ami intersegment 


(121) 

i 99 t 

1 (Xvl 

Total operating pmlit 

65- 

549 

491 

Tula! 


*8,820 

>4,1 »44 

s~ j 

\> dkMtte f ront pnor mir 

/9- 

US 

” 

•Vi ibnrtxcfn on Jo iitt mo 


9.1 

/J- 

9 9 

LjC*ss 

( i )i]x irate expense 

(42) 

1 3 1 1 

< 34 






Interest expense 

(101) 

i~l 1 

<51 






lnc< >me taxes 

(185) 

(15f>) 

< 155 






Net income 

* 329 

j * 244 

> 251 






. i / vtnw/mm pro ir wur 

142 

14 - 

/-* 



DEPRECIA TION A A 7 ) 

Capital 



Total 




Amortization 

Expenditures 


Assets 

un nnllion'i 


1989 

l ( )SS 

/0/T 

1989 /n.sw /9.s- 

1989 

mss 

pm " 

speduitx 









1 )< »nie>tic 

$ 

79 * 

63 

5 49 

* 15^ > 12“ * 10) 

*1,350 

>1.154 

> 9-3 

h> reign 


20 

13 

9 

51 3< 31 

438 

395 

143 

Total specialty 


99 

-6 

58 

208 JOl Id 

1,788 

1.549 

1.1 5f > 

(. Venera! merchandise 









I >< miestic 


.36 

36 

34 

24 31 33 

-81 

—15 

734 

B • reign 


57 

5o 

48 

66 ”n “1 

1,259 

1.193 

1.243 

Total general merchandise 


93 

92 

S2 : 

90 I'M UH 

2,040 

1 .9t 18 

2.0P 

(. < >rp< irate 


12 

9 

- 

l- 12 9 

79 

74 

126 

Total 

$ 

204 * 

1 — 

> l-r : 

* 315 > 2"i 5 244 

$ 3,907 

>3.535 

>3.299 


(.crt(Wi fn 'nr \ ciir {imnimts hai < hccn rci In^ifuil f< »r i < im/mnifii i purf» >ses 
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. \ lERCHA VDI.se /.V \ E:\TORIES 


(in millions) 

1989 

imn 

ir w 

UFO inventories 

$ 1,026 

5 8S2 

5 806 

FIFO inventories 

937 

833 

65.6 

Total merchandise* invent* >ries 

$ 1,963 

51.“Is 

51A22 

Excess k >1 i tilreni < < >sr 11 IK)) o\ er 




stated LIFO o H 

$ 153 

5 \W 

5 12“ 


Accrl ed Liabilities 


(in millions) 


1989 

1988 

1<M~ 

C< )m|x*nsation 

Taxes (other than income — 

$ 

148 

5 131 

5 116 

principullv withholding) 


72 

“3 

98 

Other 


190 

P6 

1*6 

k >tal accrued liabilities 

$ 

410 

5 380 

5 330 


Leases 


Properties 

■Owned properties and leased properties under capital 
leases at year end were: 


fin millions) 

1989 

1988 

Em¬ 

land and buildings 




( ftvncd 

$ 669 

5 (>*2 

'S 632 

leased 

122 

1*0 

l *9 


791 

“82 

"81 

Furniture, textures. and equipment 




Owned 

884 

”95 

682 

leased 

13 

1 4 

14 


897 

81 )9 

696 


1,688 

1,591 

1 , 4“7 

Less accumulated depreciation and 




amortization 

786 

“U 

6" 7 4 


902 

A - ’ - ’ 

803 

Buildings on leased ground, less 




amortization 

31 

52 

38 

Alterations to leased and owned 




buildings, less amorii/aiion 

514 

44 ^ 

391 

Total properties 

$ 1,447 

51,3 56 

51,232 


Excess Pi rchase Price Over Fair Yah e of Assets Acqi /red 
Included in deferred charges and other assets is excess 
purchase price < ner fair \ alue t >1 assets acquired w hich 
totaled $156 million at Januan 2“ 1990. $159 million ar 
January 28.1989. and $“'4 million at Januan' 30.1988. 


Thecompam is obligated under capital and operating 
leases ft >r a majc>r pi>rtic ni t>f its st< >t*e pn >perties and 
equipment. S< »me of the store leases contain purchase 
options or renewal options with varying terms and condi¬ 
tions. Management expects that in the ordinary course of 
business expiring leases w ill generally be renewed or 
replaced by leases on other premises. Certain leases pro¬ 
vide (<>r additk )nal rental payments based t >n a percentage 
of store sales, Rental expense consisted < >f the following: 


(in millions) 

Minimum rentals 
Contingent rent bused on sales 
Operating leases 
Capital leases 
Sublease inc* une 

Jotal rental expense 


1989 

1988 198- 

$ 436 

5 381 5 328 

63 

5” *4 

7 

9 9 

(43) 

(4 b) (38) 

$ 463 

5 406 5 .03 


I : uLure minimum rents under noticaucelableoperating 
leases are: 


(in millions) 

1990 % 354 

1991 328 

1992 301 

1993 27ft 

199a 2 *5 

Thereafter 8(>0 

T< Hal (perating lease a>mmitmenis $2J" 7 <) 


hesem v alue < *1 < iperating lease a >mmitmenrs 


5 b 109 


Aggregate minimum annual rents abc >ve have n< >i been 
reduced by minimum sublease incomeof $51 million due 
in the future under noncancelable subleases. 
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Financial Rfview 


28 


Long-Term Debt and Capital Least Obligations 

F< )ll( >wing is a summary (>f k>ng-term debt and capital lease 

obligate ms: 


fin millions* 


pm 

P>SS 

PIS¬ 

3"5% sinking fund debentures pa\ - 





able through 1990 

$ 

58 

5 H 

S' 4 8 

9% sinking fund debentures pavable 





through 1'W 


90 

ins 

to) 

11 >’s Canadutn sinking fund deben¬ 





tures payable through 2 ihd 


37 



3 25",, ti > 9% nil irigage * >bhgations i >n 

real estate payable through 201A 


36 

vs 

4 1 

()ther 


22 

>M 

S 

Total U >ng term debl 


223 

2S2 

2i5 

Capital lease obligations 


83 

ns 

101 


$ 

306 

s 3-r 

5 V-4-4 


The "3^5%, 9%. and 10",. sinking fund debentures may 
be redeemed, in whole i >r in part, at the opik >n < >f the 
c< >mpany at annualh declining premiums w hich are pres¬ 
ently 2.1%, and 4.n%, respectively 

Maturities and sinking fund requirements of long-term 
debt and minimum rental payments under capital leases 
in future periods are: 


(in millmns! 

longterm 

debt 

Ciifntal 

leases 

Total 

1990 

$ 13 

$ 1 H 

S 31 

1991 

32 

r 

49 

1992 

22 

is 

3 - 

1993 

} > 

11 

30 

199t 

y ) 

13 

35 

Thereafter 

12S 

101 

22s 


230 

rs 

4 1 t 

less Imputed interest 


% 

"*0 

F.xeam >rv expenses 


13 

13 

Current portion 

13 

o 

19 


$ 223 

$ 83 

$ 300 


Aggregate minimum lease payments above have not 
been reduced by minimum sublease income of 52 million 
due in the future under noncancelable subleases. 

Unused lines of credit in support of commercial paper 
I k >i rowings, and shoi t-tcrm bank I >< >i rowings available at 
January 2" 7 .1990, totaled 5662 million. 

In accordance w ith informal agreements with certain 
banks, the company paid commitment fees throughout 
the year ranging between Ks% and !4% of domestic 
credit lines. 


Foreign Ccrrenca Translation Av/t st.mfnt 

Shown below is an analysis. b\ foreign country. ot the 

translation adjustment included in sharehtelders’ equity 


on millions) 

Pm : 

piss 

PMT 

Germany $ 

160 

S 13" > 

203 

Canada 

(25) i 

12m 

(SO) : 

Australia 

0*0 

13 ) 

U>) : 

Mexico 

( 12 ) : 

112 ) 

112 ) : 

li nal f<»reign current\ translate>n 




adjustment $ 

109 

5 102 S 

13S 

Taxes on Income 




\\ >lk>wing arc the dtmiestic and ft >i.vign a impi merits»if 

pretax income: 




i m millions * 

pm 

PISS 

rr 

Citiled States $ 

31-4 

$ 2 % 5 

zm 

Ft ireign 

200 

ro 

1 r 

T« )tat pretax inc< nne $ 

514 

$ 44 1 $ 

too 

The income tax provision 0 insists of the ft )lft iwing: 

fin millions) 

pm 

p/HH 

: 

Current 




Federal $ 

88 

S 60 5 

-J 

state and U >cal 

21 

16 

16 

H ireign 

76 

7J 

6S 

Total«. in rent tax provision 

185 

l-T 

153 

Deterred 




Federal 

(7) 

1 

— 

State and Uk .i1 

— 

— 

— 

Fc ireign 

7 

8 

> 

T< >ul! deferred tax pr< >vlsi< in 

— 

9 

2 

Ti ital ina>me tax pn ivisn >n $ 

185 

5 1 So 5 

155 

A reconciliatk >n of the significant 

differences between 

the effective income tax rate and the federal statute >r\ rate 

on pretax income follow s: 





1989 

: /mss 

/u.s- 

Statutory Federal income tax rate 

.34.0% 

34.0% 

38.9% 

State and U val income taxes, net ol 




federal tax benefit 

2.7 

2i 

24 

Targeted jobs tax credit 

(0.3) 

j (0,3) 

(0 3) 

Foreign income taxed at v arying rates 

1.3 

: 11 

(0.3) 

Other items, net 

(1.7) 

(2 1 1 

(2 6) 

FttecTive income tax rate 

36.0% 

: 35 1 '' 

VS 1 \ 
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Pr< >\ isi< )n has lieen made in the acc< >mpam ing o >ns( >li- 
dated statement of inc< >me ft n m additit>nal income taxes 
applicable i<) dividends received < >r expected to lx* 
received from foreign subsidiaries. The amount of tin re¬ 
mitted earnings of f( ireign subsidiaries, on which no such 
tax is provided and w hich is c< >nsidered to be per¬ 
manently reinvested in the subsidiaries, totaled $510 
million at January 2T 1990. If such earnings had not been 
considered permanently reinvested, approximately $50 
million of deferred income taxes, consisting primarily ot 
foreign w itliln >lding taxes, would have been provided. 
Such taxes, if ultimateh paid, might be recoverable as for¬ 
eign tax credits. 

Retirement Rians 

I)< >mesricand foreign a >mpanics have noncomributorv 
retirement plans for qualified employees Benefits gen¬ 
eral l\ are based on years of service and career-average 
compensation. Plans are funded in acctirdance with the 
provisions of the laws of the countries where the plans are 
in effect. 


The cost (>f retirement plat is includes the following 
ct >mp< meats < >f expense (inct >nie). 


fin millions/ 


r/HH l')H" 

Service c< >st. benefits earned during 
jxtkxJ $ 

21 

$ 19 $ 18 

Interest cost on projected Benefit 
obligation 

56 

53 4“* 

Vernal reiuni on plan assets 

(62) 

( sm (5) 

Net amortization and detei ial 

5 

( 1 ) (55 J 

$ 

20 

S It S 5 

Plan assets consist primarily <>f stocks, b< >nds. and 


tempi >rar\ investments The assumed l< >ng-term rate t >1 
return on plan assets was 10% in 1989. 1988, and 198"'. The 
projected benefit obligation w as determined using an 
assumed weighted-average discount rate of 9.0% in 1989. 
9.3% in 1988, and 9.4% in 198"' and a weighted-average 
assumed rate of compensation increase of 4.""% in 1989, 
1988. and 19*T. 

In addition to pension benefits, contributory health 
care and life insurance benefits arc provided for certain 
domestic and foreign employer's upon retirement The 
cost of providing these benef its for retirees is aco aimed 
for on a cash basis and was SP million in 1989, $6 million 
in 1988, and $5 million in 198“’ 


The following table sets forth the plans’ funded status and am/ amts recognized in the c< >ns< >lidated balance sheer 




1<M) 


rim 


I9tr 


Assets 

Accumu¬ 

Assets 

Accumu¬ 

Assets 

Aunmtt 


Exceed 

lated 

Exceed 

lated 

Exceed 

kited 


Accumu¬ 

Benefits 

Accumu 

Benefits 

Accumu 

Benefits 


lated 

Exceed 

kited 

Ext evil 

kited 

Exceed 

f in Millions / 

Benefits 

Assets 

Benefits 

Assets 

Benefits 

Assets 

Actuarial present value ot obligations 







Vested 

$ 5^3 

$ 82 

$ 498 

S 69 

5 495 

$ 70 

W invested 

15 

4 

8 

3 

18 

4 

Accumulated bet lef it obligation 

558 

86 

50b 

-*2 

483 

74 

Plus obligation for future salarv increases 

33 

8 

>-» 

8 

38 


Pn ejected bet tel it <. ibligat.it >i i (PB( )) 

591 

94 

533 

80 

521 

81 

Plan assets at lair value 

585 


Act 


541 


Amount of plan assets over (under) PHO 

(6) 

( 94 ) 

34 

(80) 

20 

( HI! 

l nreo igni/ed i tel i >1 Tgatn in t asset) at iransiiit »i i 

(88) 

8 

(9**) 

9 

( 105 ) 

10 

l Yireu ignr/ed pri< >r service o >st 

47 

5 

S3 

l 

51 


l Yueo jgm/et 1 net l< >ss (gait \) 

22 

(2) 

D 

(2) 

21 

(2 

Adjustment required to recogni/e minimum liability 


(6) 





Accrued pension cost recognized in the 







consolidated balance sheet 

$ (25) 

$ (89) 

$ (1") 

S C2) 

5 (13) 

$ r*3 
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Financial Rfvifw 


Sc pplemental Cash Flow Information 

Gish paid U >r interest and ino >me taxes ft >!k i\w 


(in million*) 

Pm 

P)SH 

Vm 

Interest 

$ 95 


$ 44 

Ino >me taxes 

$ 189 

> IK9 

5 19c 

Information regarding investing and financing activ ities 

invi)lv ing n<mcash transact ic mis fc>lk >ws : 



(in millions) 

pm 

/' CS’(S‘ 

/•fcr 

\ajuisi lions 




( ash paid 

$ 6 

$ 1 % 

S Vi 

liabilities assumed 

5 

HU 

2 ] 

lair value < >f assets acquired 

(6) 

1 1 U'l\ 

t 2a i 

1A cess purchase price over fair value 

$ 5 

$ ‘X > 

5 O 

\dditi< >ns t< i capital lease «hligatic >ns 

$ 1 

5 (1 

5 1 


file conipam considers all liighlv licjnid investments 
with a maturity of three months »>r less at date of purchase 
U) lx* cash ecjuivalents. 

Stock Option and Pi rc:ha s e Plans 
l nder the company's stockoption plans, options to pur- 
chase shares < >f a >nim< >n st< >ck max he granted it > < >fficers 
and kex employees at market price t in the date of gram 
(ienerallv. < me-halfnf the c>ptic >ns are exercisable begin¬ 
ning one year frt >m the date of grant w ith the remaining 
becoming exercisable two years frt >m the date of grant. 


The optic ins terminate up to ten years frt>m the date of 
grant. I he expiratic >n dates c >f optic >ns t )utstanding at Janu¬ 
ary 2“". 1990. ranged from August 13. 1990. u > Februarx S, 
1999. 

I nder the company's stock purchase plan, participating 
emplt >\ees max ct mirihute up t< > 10% < >f their annual o »m 
pensatit>n to accjuire shares t >f common su >ck at of 
the market price on < me of two sped lied dates in each 
plan xear Of the 4,000,000 shares (>1 o mum >n su >ck atitlu >- 
ri/ed for purchase under the plan, 1,31(1,123 shares luxe 
been purchased bv p;iriicij>aiing employees, of which 
23" 4 la shares were purchased during the year ended 
Januarx 2A 1990, b\ 03 participants. 

W hen common stock is issued under any of the alx >ve 
sti >ck (>pti( >n < >r st< >ck purchase plans, the prc meeds fn >m 
optic mis exerciser! or shares purchased are credited u > 
c< >mm< >n st( >ck u > the extent (>f the par v alue i T the shares 
issued, and the excess is credited l< > additional paid in cap 
ital. When treasury common st< >ck is issued, the difference 
between the average cost of treasury stock used and the 
prc iceeds f ix mi c iptii >ns exercised < >r shares purchased is 
charged i >r credited, as appropriate, ti > additk>nal paid-in 
capital < >r retained earnings The tax benelits relating a) 
amt mills deductible for federal income tax purp< >ses 
which are not included in income for financial reporting 
purpe>se.s have been credited t< > additk >nal paid-in capital. 


The information set forth in the follow ing table covers options granted under the o >mpane's stock option plans. 




pm 


P)RH 


/9*T 



Range of Prices 


fiance of Prices 


Range of Price* 

(in thousand* tax ept[>rh vs [>er 


!>er SiMtre 

Shares 

f>er Share 

shares 

[W share 

Options outstanding at beginning of year 

1,332 

9-46 

1.P3 

9- is 

1.090 

9-45 

Optic ms granted during year 

396 

56 

384 

40-46 

it Hi 

H 

Optic vns exercised during year 

265 

14-56 

210 

0- 41 

292 

9-54 

Optic »ns w hich expired or were canceled during year 

17 

40-56 

0 

iO- 4 l 

31 

33-45 

Options outstanding at end < >i year 

1,446 

9-56 

1.332 

9- 40 

i.rs 

9-45 

Options exercisable at end of year 

880 

9-56 

"59 

9- 45 

5n5 

9-45 

Optic »ns available fi >r future gram at end i if y ear 

2,950 


3.329 


v ir 
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Preferred Stock 

At January 2T 1990. the 160.853 outstanding shares of $2,20 
Series A Convertible Preferred Stock (par v alue 51 per 
share, stated value per share) had a liquidation 

value of $45.00 per share, or jp million. The stock is 
cumulative, voting, and convertible at any time at the 
option of the holder at the rate of 2.8a shares of common 
stock for each share of preferred stock, subject tc > anti- 
dilutkin pr<nisions. A total of-f56,823 shares c>f a >mrru in 
stock has been reserved for the conversk in. At the c iptk >n 
of the company, the preferred su ick is redeemable at 
$45.00 per share, subject u i the h(ilders' rights tc > convert 
such shares into shares of comm< >n stock prior to the date 
fixed for redemption 


Share Exchange 

On August C 1989. under a share-exchange plan adopted 
bv the shareholders of KW' W'cxilworth Co. at the 1989 
Annual Meeting c if Sharehtilders, \Y< x >1wc irlli O >rpc iralic in. 
a new parent company, was formed and K\Y Woolworth 
C<). became a wholly owned subsidiary of Woolworth 
Corporation. Each then-outstanding share of c< immon 
stock and $2 20 Series A Convertible Preferred Stock of 


I* Vi: Woolworth Co. was exchanged automatically for one 
share of common su>ck and 52.20 Series A Cc invertible 
Preferred Stock of W oolworth Corporation, respectively 

T’K. j »-v Xv Lh n - 'H / 4 vlorrr */ '1 t A. S A I 

I i iv.. I <ui > aiu^ ' <i v 'Mini' >u a> '\.n >«u,' vihu ifc,\.vi ’ v ' 

per share to 5.01 per share 

As part of the share exchange, the shares held in trea¬ 
sury as of August T 1989, were retired. Accordingly, the 
treasury stock account w as reduced tc > /ere i, and < iffsetting 
charges were made to the common stock account f< ir the 
aggregate par value of the shares t if FW. Woolwt >rth Co. 
common stock held in treasure (at $3 33-< per share land 
tc > additic mal paid-in capital and retained comings f‘< ir the 
difference between the charge to tile common su >ck 
account and the balance in the treasury stc >ck account. 

The effect c>f this sliare exchange tm the o impc inents t if 
shareht ilders' equity is reflected in the consolidated state¬ 
ment of changes in sharehc ilders* equity on page 22. 


Shareholder Rights Plan 

Tlie company has issued c >ne preferred su ick purchase 
right for each outstanding share of common stock. 

Each right entitles a sharehc ilder u i purchase one one- 
hundredth of a.share of Series Participating Preferred 
Stock at an exercise price of $200. subject to adjustment 
Generally, the rights become exercisable only if a person 
or group acquires 20% or more of the company Is out¬ 
standing v < iting stock c >r anne>unces a tender < iffer ft ir 209 ,, 
or more of the company 's < lutsutnding voting stock other 
than pursuant to an offer for all c mtstanding shares of the 
company which the board of directors determines to be 
fair to, and otherwise in the best interests of, the compam 
and its shareholders. The cc impany will be able to redeem 
the rights at $.05 per right at any time during the perk id 
prior to the 10th business day fc ilk >wing the date a per¬ 
son or group acquires 20% or more of the company's 
voting st< ick. 

[ pon exercise < if* the right, each holder < if a right will 
hav e the right to receiv e a immon slock ( or, in certain 
circumstances, cash, property; or other securities c if the 
company) having a value equal to two times the exercise 
price of the right. The rights, w hich canne >i vote and which 
cannot be transferred separately from shares c if cc >mm< in 
stock to which they are present I v attached, expire April la. 
1998. unless redeemed earlier. 


t 
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Financial Rewew' 


Shareholder Information 

Woohvorth Corponuion common stock is listed on 
the New Y()i k Stock Exchange and the Itmmu> Sn >ck 
Exchange, and traded < >n the New Yi >rk. Toronto, Bi >ston. 
Cincinnati. Midwest, Philadelphia, and Pacific stock 
exchanges The o >mpany’s preferred >ck is listed < >n the 
New Yt >rk Stock Exchange and traded on the New York. 
Cincinnati, and Midwest stock exchanges. The o impanys 
New Y< >rk St( >ck Exchange ticker synihx >1 is Z. 

Cash dividends have been paid to a irnnn m share- 
hi>lders every quarter since 19121 dividends declared < in 
c< >mmiin and preferred shares in 1989 anu milled u > Si21 
million. At January 2“; 1990, »9~32 shareholders ot record 
ow ned 64501,689 common shares; and 1.9*41 shareholders 
of record owned 160,853 preferred shares. 


Market Prices 




/ 9*9 



p>m 



High 

Lot4' 

Close 

High 

11 m 

dost' 

(Atnunon Sunk 







Quarter 

First 

56% 

+8% 

52% 

58 1 , 

39 1 

56 % 

Sea >nd 

59'A 

49% 

59% 

m% 

Hi 

51 % 

Third 

72V<* 

56% 

57% 

5-' , 

*6H 

5l 

Fourth 

66% 

57% 

58% 

55 r A 

49% 

54 Vh 

i'referred Sunk 
Quarter 







First 

1% 

140 

151 

lCH 

Hi 

161) 

Sea ind 

167 

UV/2 

160 

169 

138 

146 

Third 

200 

165% 

2(H) 

162 

136 

151 

Fourth 

190 

170 

173 

156 

1 4l 

156 


Dividend Information 



pm 

19SH 

P)H^ 

I9M<> 

PK S'5 

1 lividends declared 
Com me m 

$1.88 

$1 64 

$1 32 

St 12 

$1.00 

Preferred 

$2.20 

$2.26 

$2.20 

$2.20 

$2.20 

1 lividend yield at ye 
G >mm< >n 

ar end 

3.2% 

3.0% 

3.2% 

2,6% 

5 2% 

Preferred 

1.3% 

1.4% 

2.2% 

18% 

2.5% 


Ql ARTFRIY Pfsi LTSt f nauiiued) 
i in miliu f.Vc ipt Quurtt r 


per share amounts* 

first 

Vt omi 

Third 

Fourth 

Yettr 

Revenues 

1989 

Sl.S"’"’ 

$1,983 

$2,165 

$2,^95 

$8,820 

1988 

1 "21 

1. 84 " 

1 . 9-4 

2,54(i 

8,1 188 

Operating protit 

1989 

8-4 

114 

152 

F 

65*" 

1988 

81 

JM 

136 

231 

>|9 

Net income 

1989 

56 

48 

70 

1^5 

329 

1988 

Net mo >me per shat 

35 

e 

43 

66 

l H 

2ks 

1989 

.56 

J 4 

1.08 

2.73 

5.11 

1988 

S4 

68 

1 02 

223 

t C 

Div idends declared 
per share 

1989 

.47 

.47 

.47 

.47 

1.88 

1988 

4 1 

. 4 1 

41 

4 1 

l.(H 


Tlie compan\ s business is seasonal in nature. Tradition¬ 
ally a greater proportk in of annual rev enues and net 
income is generated in the fourth quarter. 


Per Share Yah eoi : Commo.\ Sum k 

(at war cut It 



SA Ht> ^ *8 

■ l lat he! ia Ira 

■ Hot* Value 


3 1 
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\Vr h tin < >rt17 (■< >rp< >nuit »\ 


F/\ 7: ) EAR St MMAR) .. .. 






„ : fd m millions except Mr slxire amounts) 

OF SFLFC^TFD 

I9R9 

/w 

/w 

/W6 

/9#5 

Financial Data 1 Summary,,! Operations 






i Revenues 

$8,820 

$8,088 

$n~ 

$6,531 

$5,990 

Costs of sales 

5,759 

5,333 

4ri4 

4,28 -r 

3,952 

; Selling, general, and administrative expenses 

2,242 

2,063 

1,8S9 

1 ,(>89 

1,545 

1 )epreciatii >n and amortizatk >n 

204 


1 47 

125 

til 

Interest expense 

101 

n 

51 

56 

68 

Ina >me taxes 

185 

156 

I55 

160 

cr 

: Net income 

329 

288 

251 

214 

1” 

; 1 )iv idend requirement <)f preferred st< )ck 

— 


— 

(1) 

(1) 

Net income ap]likable to common stock 

$ 329 

S 288 

$ 251 

$ 213 

$ P6 

: Per common share 






Net income 

$ 5.11 

8 4.4“ r 

$ 381 

$ 3.25 

$ 2P5 

Div idends declared 

1.88 

1.64 

1.32 

1 12 

1.00 

; Average c< >mmon shares i Hitstanding (in mil In ms) 

64.3 

64.3 

65.9 

65.6 

63-9 

Financial Condition 






Inventories 

$1,963 

sir i5 

$1,5 22 

$1.32- 

$I,26i 

! ()\vned and leased prt>perties, net 

1,447 

l ,356 

1.232 

1,069 

928 

! Total assets 

3,907 

3,535 

3,299 

2,850 

2,535 

• Current portion of long-term debt and < >bligations 






under capital leases 

19 

23 

19 

18 

14 

Long-term debt and obligations under capital leases 

306 

3*T 

3ll 

358 

356 

lotal shareholders’equity 

2,076 

1,844 

in 6 

1.484 

1,223 

Common shareholders’ equity 

2,009 

1,836 

1 7(p 

1.4"3 

1,205 

Per common share 

32.08 

28.69 

26.5t 

22.49 

18.80 

Financial Ratios 






After tax return on beginning common equity ( R< )E) 

17.9% 

16.9 

17 0 

r.- 

r.i 

After-tax return on average investment ( ROI j 

13.1% 

12.4 

11.6 

11.3 

11.0 

; Operating profit asa percentage of revenues 

7.4% 

0.8 

6.8 

-.0 

6.8 

; Net ino >me as a percentage of revenues 

3.7% 

3-6 

3.5 

3-3 

3.0 

Total debt/total capitalisation 

46.4% 

4~\9 

■r.\ 

48 .- 

51.6 

: Current ratio 

1.7 

17 

1.8 

1.9 

1.8 

Number of Stores at Year End 






Specialty 

6,438 

6,0 r 

5.053 

4.541 

4,015 

tieneral merc handise 

1,636 

in 2 

i no 

1 ,-(18 

l ,S( r 

Total 

8,074 

~r39 

or 99 

0,300 

5,822 
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Store Profile 












Retail I nits 





.\r 



At 

RUmneti 




fan JH 



Jan. 2**. 

< J/VMMgS 


Specialty 



(tfh'Ht'd 

Closed 

/ 990 

/99T/ 



Kurnev 

■ ■ 1 leased lej it intents in Vi - T 









stores m Canada 

1 .H1A 

21 

13” 

1,69*" 

19 



Foot Locker m 

■ ■ ■ atliletk L H>twear and apparel 

lino 

t36 


1,309 

InS 



Liv.lv Ft m it 1.4 k ker 

■ ■ v\t <mei’. s atliletk 1 •* t wear and apparel stores aiul leased 









departments in Vtoolco stores m i anada 

-thl 

159 

•4 

596 

88 



Kids Mart 

■ ■ promotioualh priced Brand name infants and children s 









apparel 

398 

|A 

13 

430 

3 A 



Altcrtlv night* ('artmar 

■ ■ istume jewelry handbags, and av a-w i ies 

2 -|A 

"0 


314 

9A 



Susies 

■ womens apparel 

2 l< 

1 

20 

224 




Champs Spon> 

■ ■ athletic equipment, t*«>twear, and apparel 

l u 

0 " 


199 

AA 



Athletic \ Press 

a tumilv athletic r* «»twear and apparel 

in" 

20 

31 

1 % 

10 



\\ ilham.N the Shi >emcn 

■ familv slioe sU nes 

10 A 

10 

\ 

171 

— 



Mathers 

m brand name familv sfxx* stores 

103 

-1 

12 

ISA 

to 



Kichnun 

a men s ». I.) thing and furnishings md w. miens , areer 









apparel m selected stores 

1 |8 

— 

in 

145 

J 



Anders* m l aide 

a mens and w« miens apparel and furnishings 

129 

11 

l 

159 

1 



Sportelle 

a ■ wi mien s casual apparel 

98 

0 

2 

102 

10 



Kandy River 

■ a high-fashion women s shoe stores in Australia and mens 









clothing in Canada 

9A 

r 

lo 

96 

21 



Freddie 

a a high-fashion women's shoe Mores 

93 

2 

4 

89 




Moderna lX*r Nchuh 

a familv shi le si< >tvs 

"9 

t 

s 

**8 

13 



Northern Reflect ions 

a a < mtdoor >p< >rtswear fi >r vv<mien. 

42 

30 

- 

72 

31 



Vic Jensens 

a familv she >e stores 

A" 

3 

0 

54 

3 



Rubin 

a costume jewelrv. handbags, and accessories 

20 

r 


43 

23 



Raglans 

a unisex casual apparel 

-4] 

3 

> 

42 

l 



( anarv Island 

a mens and womens travel and vacation apparel 

21 

IH 


59 

15 



Foote juarters 

a brand-name f amily shoe stores 

36 

8 

A 

59 

— 



Gallerv 

a high-fashion brand name women's shoe stores 

1 1 

> 

- 

59 

2 



Wool worth Fxpress 

■ general merchandise convenience st< »re> 

1" 

20 


57 

23 



Herald Square Partv Shop 

a party gi m mJ>. stati< ineiv. and greeting cards 

M 

IS 


26 




lattle Ft »lk Shop 

a brand-name infants and • htldrens apparel 

18 

8 

— 

26 

10 



Kids Frx)t bicker 

a childrens athletic footwear and apparel 

10 

13 

— 

25 

16 



Burger King 

a Irani hised food 4 iperatn ms in W >» >Jw» »rth st» >res 

19 


1 

18 




1 he Rx Place 

a deep-discount drug stores 

8 

> 


10 

12 



Live Wire 

a w< mien s athletic footwear and apparel 

8 

2 

l 

9 




Shoe Bargains 

a self-serv ice promt ui« >nal familv sin >e stores 

- 

2 


9 

2 



Ashbr< k )ks 

a home tumishuigs and accessories 


1 


4 

I 



L B Any'wear 

a childrenswear 

) 

1 


5 

- 



Other formats 


28 

- 

2§ 

5 





Total Specialty 

n.02” 

-31 

32" 

6,458 

(>8U 



General Merchandise 

Wool wort h — f s 

■ general merchandise and apparel 

l.lOf) 

1 


1,024 




Woe )lwi >nh — Germany 

a general merchandise, ini hiding better grades < it apparel 









Ik mie turnishmgs. jewelry, and leather go< >J> 

223 


1 

222 

16 



Wool worth Canada 

a general merchandise and apparel 

103 

l 

H 

*59 

3 



4 X )k( ( 

a full-line promotional department stores 

120 

1 

1 

120 

4 



R< >hinsons 

a apparel and other general merchandise 

"0 

— 

A 

66 

— 



Mini sin »ps 

a apparel and other general merchandise 

35 

in 


45 

2A 




lotal General Merchandise 

T"t2 

In 

92 

1,656 

AA 



The sen tee marks ami t nub marks 

Grand Total 

T39 

- 4 - 

♦ 12 

8,074 

”35 



tyywtfW/j on this fktw are owned h\ 
U fxdttortb ( < >rfn >raltnti or one of its 

■ 1 v a Centum 







3* : 

subsidiaries 1 except for Hurler Kin#) 

a Canada • Australia 
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Statistical Data 
by Operation 


Total Specialty 


urn 

I'MHS 

pm 

/9H6 

PtHS 

Revenues 

$ 

3,777 

3.180 

2.555 

2.258 

2.000 

% c hange fix mi prior year 


1H.H 

J4 5 

UJ 

IJ 9 

9/ 

Operating profit 

Selling area tn square feet 

$ 

350 

28" 

2(>0 

23” 

20i 

at year end (thousands) 


12,0^5 

11 . 1 J 1 

n rn 

8.99" 

8,659 

Revenues per square l« >« >t 
< >per.niug pn »hr per square 

$ 

322 

300 

2^2 

256 

224 

ft M »t $ 

Kinney shoe G>rporaiion 

29.8 

r 1 


26 8 

228 

Revenues 

$ 

3,042 


2.065 

1.82 l 

1.592 

< Iperating profit 

$ 

328 

269 

2 44 

230 

189 

l ’nired Stales 

Revenues 

$ 

2,35"* 

2.05J 

1.68" 

1,50" 

1.318 

(JjXT.iimg profit 

Selling area in square leet 

$ 

261 

220 

205 

195 

163 

at year end t thousands t 


6*297 

film 

5 ,(>58 

5.2"8 

5.029 

Revenues jx*r square It * U 

$ 

379 

3- 1 « 

309 

292 

260 

Canada 

Revenues 

$ 

#93 

iJ4 

329 

2~4 

234 


C$ 

582 

sr 

-434 

380 

321 

()perating pr< »lu 

$ 

•48 

i2 

38 

31 

23 

selling area in square lee! 

c$ 

5^ 

51 

50 

»3 

32 

at war etui t thousands > 


1,385 

1,289 

1.128 

1 . 01 " 

1,211 

Revenues per square t» k »t 

c:$ 

435 

•428 

405 

Mi 

2"1 

Australia 

Revenues 

$ 

192 

98 

49 

♦3 

to 


AS 

245 

121 

69 

64 

5" 

(>perating pn »fit 

$ 

19 

*■* 

3 

4 

3 

Selling area in square fee! 

AS 

24 

9 

5 

5 

4 

ai year end ( 1 lit n,isane|s i 


508 

fH] 

184 

108 

1 1 i 

Revenues per square l« >t >t 

AS 

495 

3(H 

392 

lilt 

413 

Kichman Brothers 

Revenues 

s 

293 

283 

26 1 

261 

255 

< )peraiing pn dit 

Selling area in square feel 

s 

10 

12 

II 

r 

16 

at Near end i t!unisatHls 1 


1,500 

1.4 tn 

1.509 

1.50 | 

1.529 

Revenues per square f< >i it 

s 

inn 

191 

ro 

.16" 

| . 'iS 

Little 1 oik Kids Mart 

Revenues 

s 

189 

Hrt) 

1 is 

131 

IOI 

( >pcraiing pn »hi I 1 * *ss i 
Selling area in square feel 

s 

12 


to 

1 -* 1 

(1 

at veat end t thousand* i 


1 ,096 

98““ 

"80 

O(t0 

5i" 

Revenues jxt square h « n $ 

( )ther Specialty Operatic >ns 

182 

181 

201 

21" 

2118 

Revenues 

s 

253 

163 

81 

42 

52 

( )|H*raiing ( It >ss \ 
selling area in square leet 

s 

— 

(1 ) 

(5 i 

(3) 


at vear end ( thousands > 


1,289 

1.062 

516 

280 

199 

Rev enues per square foot 

s 

2 IS 

206 

203 

1 "5 

99 


Total General 


Merchandise 


tm 

RIHH 

i'm 

MHO 

l')HS 

Revenues 

s 

5,K>4 

5.00" 

4.(»H8 

4336 

4.053 

• l bange from prior war 


3.1 

6 H 

H / 

“*77 

7 6 

Operating pn )ht 

Selling area in square leet 

s 

30"* 

262 

231 

219 

205 

at year end < thousands 1 

36,002 

3 ".34 8 

38.1 14 

38.658 

39.229 

Revenues per square fc x it 
< )peiaung pn ait per square 

$ 

141 

133 

122 

111 

103 

f< h >1 

S 

8.4 

69 

6.4 J 

5.6 

5.2 

I s Wc x.)Iworth 

Revenues 

$ 

2,169 

2.09” 

2.02" 

1.055 

1,941) 

(Operating pn iht 

Selling area in stjuare leet 

$ 

123 

109 

95 

96 

14)4 

at year end 1 tlxnisands) 


l T ,30f» 

I8.(i28 

19.395 

19>K!2 

20.38 1 

Revenues per square fool 

s 

121 

1 10 

ns 

9" 

94 

Wool worth Canada 

Revenues 

$ 

1,867 

l ,"32 

1.525 

1.461 

1.442 


c$ 

2,203 

2,113 

2,012 

2,024 

1.980 

(>pei ating pn >hl 

$ 

106 

8.3 

63 

"t 

69 

Selling area in stjuare feet 

($ 

125 

ms 

84 

99 

95 

at vear end < rh<uisands 1 


14,92"* 

1 4.989 

15.062 

15.1 12 

15.2.31 

Revenues jx*r square t**»r 

c$ 

147 

141 

133 

1.33 

132 

Woolworth Germany 

Revenues 

$ 

1,128 

1.1 "H 

1.136 

920 

<ri 


DM 

2,100 

2.0(38 

2.016 

1.964 

1.923 

()peraiing pn »hi 

s 

78 

"0 

"3 

52 

32 


| \t • 

1 .1 

123 

1 Ji\ 


4 vi y 

Selling area in square feet 

1 /.»» 

J fii 

1,87 

1 1 . 

y%$ 

at vear end (ilwmsaiuls» 


3,-69 

3 "31 

3.65" 

i 1 


Revenues jxt stjuare It h 4 

DM 

S60 

5(t(l 

55J 

5»1 

^33 


. Ml mfornuitU m is iti miiln Ms except [>a v///< tn ft « tl/w tutus tin, l amt tutus 
illdh itfed other in x* 

l\ r <4[Utuvfont mjhnmitton is idle nit tied ttshiji ttivmyy stjrtwv fivt <>f 
seffitiM Otvtt. 

Certain Juti irvear unit tin its inttv hwn nxlasst/ictlft>r a tmfHtrattiv jm» {Rises 

(Hher \/H i ialtv < >Jh’ ratttms nn Indc the sfxx Kilt) ftmtuUs itjK’nucd hy tlx 
i ynerul Merchandise dii isinns. us uvU as Hh A’.v I'hu vsim v its ft intuition 
in PISS and*/ Hranutim k hu.h tuts s.lusetldnnn,i> PISS 
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Board of Directors 


) 


l larold F Sells / 

Chairman of the Board and 
(I nef Exvl utu e Off it er 

Frederick F Hennig 
President and 
( 7 lief operating ()ffk er 

John W Adams / j »• > 

/ hive ft ir < >f i aru ms o nnpanie > 

1 lelen Gal land i j * 

President 

Helen (uilhtnd Associates 
(marketing and business 
a nisi i Itn ig sen ic es) 


Jarobin Gilbert Jr / ; 4 s 

\ tee President 
Van* null Bnnukasting 
(.« mpanx. Inc 

i ielei iston and null*»sen ices) 

F M. Kirby / j r 4 
Chairman <y* the Hoard 
Alleghany (* >rfx nation 
tasset management > 

Seymour H Knox III / ; 4 ^ 

Vice President 
Kidder IVahody & C o 
lno *r[n oared / ini estment 
services member of The 
Xeu York stock Exchange. Inc ) 

John VC! Ly nn t j r 5 

Retired Chairman of tie Hoard 
aml (.hief Exec util <• ([fficer 
direi tor of turious companies 


Margaret P MacKlmm / u =» 

hornier senior Vice President - 
corponite Communications. 
Kraft Cent ral hoods Inc 
i multinational marketer and 
pr< n ess< >r * >) }< >< h l pr< tducts) 

John I Mackowski / j s 

/ )trecti /r t f i aru niseimipanies 

lames F Prestc >n / j 4 

clmtnnan of tl\' Boanl and 
(.hief Executne Officer 
Aron lYuclmts. hit 
( manufacture and Mile of beaut ) 
and related products) 

Eugene J. Sullivan / _• ^ s 

< hairnian of the Executive 
Committee Borden hit 
{manufacturer processor and 
distributor of food, dairy and 
themiml products* 


Robert C kirkvux>d 

f lonamn Director 

t Member >4 f.ui utile •.untmilhe 
J Memhet of Audit Commuter 
; Member of ( nufnaiM-itv m 
< / ibiniittev 

4 Member r»/ V omrtcltmg and 
Organization < u/umittee 
s \lew for >( Retirement Ini eanient 
( onmiithe 


Corporate Officers 
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Chairman of the Board and 
Chief Exec utu e Officer 
I larold E. Sells 

President and 
Chief Operating Officer 
Frederick F. 1 lennig 

Executive Vice Presidents 
Arnold S Anderson 
Administration and General 
Counsel 

William K. Lavin 
Finance and 
( hief Imam ud (Yfficer 

Senior Vice President 
Ronald J. Berens 
I S .\pfkirel Croup 


Vice Presidents 

led M. Annenberg 

Deputy General (.'onnsel 

(iary 11. Brown 

Real Property 

John 11. Cannon 

Ilea surer 

William R Foreht 

Human Resources 

Roy L Garofalo 

Investor Relations 

C Jackson Gray 
Corporate Planning and 
Derelopmenf 

Aubrey C. lewis 

C.urftorate Liaist >n 

Henry C. Miner III 

Taxation 

Thomas h. Page 

Controller 

William B. Thomson 

Public Affairs 

Charles T. Young 
Management Information 
Systems 


Secretary 

Gary M. Bahler 

General Auditor 

Glen R. Goff 

Assistant Controllers 

Laura T. Kirsncr 
Michael T. Steven 

.Assistant Secretaries 

Christopher J Hoey 
Bohdan S. Kosov yeti 
s, \\ illiam Maiueria 
James J. Pirreui 
Dennis F Sheehan 
Frances I 7 .. Trachter 

Assistant Treasurer 

Alfonso Tino 

Assistant Vice Presidents 
Jacqueline 1) 1 )elafuente 
James !. O'Neil 
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Consoudated Operations 


Unconsolidated Operation 


Corporate Information 


HoltzmanS little Folk Slxtp. Inc 
Robert K Butler 

/'resident arid 
Chief F.xatitu e < if/icer 

Kin tier Shoe Corf Miration 

Harold C Rowen 
President and 
( htef F.xeattu e <iff ice r 


Woolwortb Mexicana. S A de C.V 
A 1 f< him > Ri idriguey A reliant > 

Director (»eneftil 


Corporate Ueadqi arters 

\\i k dworth Building 

233 Bi'oadwax 

New Y< irk. New V >rk 

10^94)1)01 

(212) SSVJ000 

TRA ASFFR AGFA! S A AD 

Registrars 
first Chicago I rust 
Companx < >1 New V »rk 
30 West Bn >adwav 
New V »i k. New V h k 
1001 P-2192 
(212)""9N>i22 

The Hi nal Trust G >mpan\ 

< i »rpc nate Tnisi V*r\ ices 
P<) Bo\ "Olo 

Adelaide Street l\ Nal statu >n 
li )]*» >ni< >. ()ntari<» \|s( 2W 9 
i d(>)9RI-H99~ 


Retail Company of Germany, Inc 
Peter Lllegast 
President and 
(.htef Executive (officer 

The Richman Brother Company 

lee A Sunderland 
President and 
(htef Executive (Iff Re* 


Form J0-K 

A d >p\ (»t Vw h Jw< >rih ( i >r 
p m atu >n's I9H9 Annual 
Rep >n i >n P< irm 10 -K to the 
Securities and Txchange 
(a unmivsit >n js available, 
without charge. In 
request to the G »rpt >rate 
Secretarv at the( orp irate 
1 leadquai'iers 

COM Ml AIT} IN \ VL\ EM FAT 
\ bn »c i mix* describing si >me 
i >1 the main ways the a un- 
pany seeks to benefit (lie 
thousands (> 1 " communities 
around the world in which 
its ass< K iates liw and \\< »rk 
will be made* available i< > 
shaiehi>ldei> and others 
later inthe year. 

Store Information 
T< ill-free ink nnatu mi ser\ ice 
to locate nearest stt >re I n »m 
the continental l s . and 
I law an. Pueru > Rio i. and 
I s Virgin Islands- 
I-St )0-2sS-2SSn 
I Tom Alaska l-HOO-i G-OSOO 


The Rx Place Du ision 
Gary 1 Puller 
President and 
Chief E-Xet nut e (tffiter 

I \X Vtfjolworth Co. 

Robert G Lynn 

President and 
( hi 1 1l xe i at it e (iffievr 


Si l. \ REHOf.DERS . 1 1FETING 

The next Annual Meeting 
ot Sharehtilders w ill be at 
the (>mni Memphis I li itel. 
939 Ridge Like Boulevard. 
Memphis, lennessee 3*119, 
at 10 A M ( k ieal lime) 1 >n 
Thursday June 21 .1990. 

The fi >nnal nt nice of the 
Meeting, proxy statement, 
and form 1 >f pn>\v w ill be 
mailed ?•»ea* h duireh* Tder 
1 mi < >r abi nit Ma\ 10. 1990, at 
which time pnixies w ill he 
ret inested In management 


FAX' Wxjoluorth Co Limited 
Canada 

Robert L Whitell 

President and 
Chief Exec at it « < >ffn « r 

Wcxthcortb Overseas Corp 

Prank I Marrella 

Prendt nr ami 
( hie f Exeat in e < fitter 


Di \ n >end Rein \ fstment Ft. a n 
The companx Itasadivi 
dend reinvest men! plan 
under w hich quarterlv cash 
dividends i >n W't k ilworih 
o )mm< >n sti x'k and certain 
v< vluntan cash pax ment> 
max lx* invested in addi- 
tii Mial shares i »f a minx >n 
sttxk Bn >ker;ige c< minus 
si< ms and adminisirative 

„ r. i,♦;.u t i 

l • ' H a Jttll U ** II I I 'IV IV l\ 

purchases under flu* plan 
are paid by the companv 
\ bn >chure describing 
the plan and an applicant >n 
ft >rm can be»obtained In »m 
I irst Chicagi > Trust < < >m- 
pain i *1 New V >rk. P<) [\a\ 
39si. Church Street statu »n. 
New \i >i k. New irk 
!< MKIR-39HI < ir In mi the 
( i M’pt Mate secret.ir\ at the 
( orp M ate I leavlquartets. 


* I'phi \\<><>lt< • » th ( nrpnmtmn 


Reproduced with permission of the copyright owner. Further reproduction prohibited without permission. 
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233 Broadway 
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